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Welcome to 2022 issue 1 of Weekly Alert covering technical development in
taxation around the globe.

TAX — Hong Kong

1. Stock Borrowing Relief — Filing of Return of Stock Borrowing Transactions

On 3 January 2022, the Inland Revenue Department (“IRD”) released a stamping circular regarding the
filing of return of stock borrowing transactions. The purpose of the circular is to remind the borrowers
under stock borrowing and lending agreements registered with Stamp Office of their obligation of filing a
return of stock borrowing transactions as required under section 19(13) of the Stamp Duty Ordinance.

The filing of the return for the 6 months period ending 31 December 2021 is due on 31 January 2022.

Stamping Circular No. 01/2022
https://www.ird.gov.hk/eng/pdf/sdo/ext_cir/so_ext cir 01 2022 e.pdf

2. Change of Postal Address of Employer
On 6 January 2022, the IRD published a notice regarding the change of postal address of the Employer.
Since the “Employer’s Return of Remuneration and Pensions” (BIR 56A) will be issued on 1 April 2022,
the IRD reminds companies to complete and return the “Notification of Change of Address” immediately

if they have changed their postal address and not yet informed the IRD.

Inland Revenue Department Notice: Change of Postal Address of Employer
https://www.ird.gov.hk/eng/pdf/2021/er_change_address.pdf
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TAX-PRC

1. Announcements on the extension of IIT preferential policies relating to one-off annual bonuses and
allowance and subsidies received by foreign individuals

On 31 December 2021, the Ministry of Finance (“MOF”) and State Taxation Authority (“STA”) jointly
announced the extension of certain transitional Individual Income Tax (“IIT”) preferential policies. The
three major items are:

(1) expatriate benefits and annual bonus for another 2 years (initially ended on 31 December 2021,
further extend to 31 December 2023); and

(i) equity based compensation (e.g. stock option) for one year (i.e. extend to 31 December 2022).

PAFCR fAFiLh % 2021 & 5 42 5L
http://www.chinatax.gov.cn/chinatax/n363/c5171841/content.html
PAFcdt it b o4 2021 # % A3 3%
http://www.chinatax.gov.cn/chinatax/n363/c5171842/content.html

2. Announcement on matters concerning the annual EIT reconciliation and settlement

On 31 December 2021, the STA announced the following relating to the annual Enterprise Income Tax
(“EIT”) reconciliation and settlement:

i)  Relevant forms amended and updated; and
i)  Forany prepayment of EIT in excess of the annual settlement, the tax authority shall promptly handle
the tax refund. The amount will no longer be used to offset any EIT payable for next year.

This Announcement applies to annual EIT reconciliation and settlement for the year 2021 and onwards.

Rpisfh 24 2021 & 5 34 5
http://www.chinatax.gov.cn/chinatax/n362/c5171846/content.html

TAX — International ’

1. IRS revises Form 1024, used by most types of organizations to apply for exempt status, to allow
electronic filing

The IRS has revised Form 1024, Application for Recognition of Exemption Under Section 501(a) or
Section 521 of the Internal Revenue Code, to allow electronic filing. From 3 January 2021, applications
for recognition of exemption on Form 1024 must be submitted electronically online at Pay.gov. The IRS
will provide a 90-day grace period during which it will continue to accept paper versions of Form 1024
(Rev. 01-2018) and letter applications.

IRS revises Form 1024, used by most types of organizations to apply for exempt status, to allow
electronic filing
https://www.irs.gov/newsroom/irs-revises-form-1024-used-by-most-types-of-organizations-to-apply-for-
exempt-status-to-allow-electronic-filing
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https://www.irs.gov/forms-pubs/about-form-1024
https://www.irs.gov/forms-pubs/about-form-1024
https://www.pay.gov/public/form/start/964636103
https://www.irs.gov/newsroom/irs-revises-form-1024-used-by-most-types-of-organizations-to-apply-for-exempt-status-to-allow-electronic-filing
https://www.irs.gov/newsroom/irs-revises-form-1024-used-by-most-types-of-organizations-to-apply-for-exempt-status-to-allow-electronic-filing

RSM Tax Advisory (Hong Kong) Limited

RSM Hong Kong’s dedicated and experienced tax specialists can:

Advise on tax efficient holding and operational structures for new cross-border investment, including the formation
of Hong Kong and Chinese business entities.

Review existing cross-border investment structures, advise on identified deficiencies, quantify any potential
exposure from such deficiencies, and further advise on restructuring approach and procedures.

Assist clients to discuss and clarify matters with tax officials, including transfer pricing and advance rulings.
Act as client representative in tax audits and tax investigations.

Provide transaction support services on mergers and acquisitions, including tax due diligence, deal structure advice,
tax health checks, related human resources arrangements and other tax compliance and consultation services.

Provide tax expert witness services at Courts.

Act as tax advisor on transfer pricing and tax compliance reviews for IPO applications.

Advise on human resources and structuring employment arrangements in a tax-efficient manner.
Advise on tax equalization schemes.

Provide tax compliance services for individual and corporate clients in Hong Kong and China.

The aim of Weekly Alert is to alert readers to recent developments. The information is general in nature and it is not to
be taken as a substitute for specific advice. RSM Hong Kong accepts no responsibility for any loss that occurs to any
party who acts on information contained herein without further consultation with us. If you have any comments or
require further information please contact:

Mr. Eric Chen Mr. Samuel Chan Ms. Lilian Poon Mr. Patrick Ho

T +852 2583 1259 T +852 2583 1242 T +852 2583 1241 T +852 2583 1258

E ericchen@rsmhk.com E samuelchan@rsmhk.com E lilianpoon@rsmhk.com E patrickho@rsmhk.com
Mr. Caesar Wong Ms. Catherine Tsang Ms. Joanna Lee Mr. Alan Chow

T+852 2508 2851 T +852 2583 1256 T +852 2583 1317 T+852 2583 1378

E caesarwong@rsmhk.com E catherinetsang@rsmhk.com  E joannalee@rsmhk.com E alanchow@rsmhk.com
Ms. Catherine Wong Ms. Shirley Lo

T +852 2583 1396 T+852 2583 1211

E catherinewong@rsmhk.com  E shirleylo@rsmhk.com

RSM Tax Advisory (Hong Kong) Limited

29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay, Hong Kong

T: +852 2598 5123
F: +852 2598 7230
E: solutions@rsmhk.com

rsm.global/hongkong

RSM Tax Advisory (Hong Kong) Limited is a member of the RSM network and trades as RSM. RSM is the trading
name used by the members of the RSM network.

Each member of the RSM network is an independent accounting and consulting firm, each of which practices in its
own right. The RSM network is not itself a separate legal entity of any description in any jurisdiction.

The RSM network is administered by RSM International Limited, a company registered in England and Wales
(company number 4040598) whose registered office is at 50 Cannon Street, London EC4N 6JJ.

The brand and trademark RSM and other intellectual property rights used by members of the network are owned
by RSM International Association, an association governed by article 60 et seq of the Civil Code of Switzerland
whose seat is in Zug.

© RSM International Association, 2022
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